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Delivers positive profit growth despite Covid-19
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Positive 42% earnings growth helped by lower interest expenses

— 1Q earnings up 41.7% YoY to VND71.7 billion due to: 1) fewer bank loans that dropped
interest expenses by 80.7% YoY; and 2) cost reductions from improved IT systems. Revenue
was down 3.5% YoY to VND408.5 billion and profitability remained stable, with the gross
margin steady at 24.9% vs the 23.6% seen during the same period last year.

Container volume continued to decline as competition heats up

— Vessels docked fell by 14.4% YoY and total vessel tonnage decreased by 6.7% YoY in the
first four months of 2020 as competition heats up from the Hai Phong port cluster,

especially the Lach Huyen port. This downward trend in total container volume will likely

continue in the short- and mid-term as long as: 1) Wharves 1-2 at the Lach Huyen port run

at full capacity; and 2) the impact of COVID-19 on the container port industry impacts more
significantly in 2Q.

VSC’s total vessel tonnage dropped in the first
four months of the year compared to the same
period last year compared to continuing
positive growth at the Hai Phong port cluster
(especially in February when COVID-19
concerns led to a spike up in growth)

VSC's total number of vessels docked in the
first four months of the year fell by 17% for the
VIP Green port and 9.7% YoY for the Green
port

Fig 1. Vietnam - Growth in vessel tonnage, Jan-Apr 2020 (% YoY)
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Source: Maritime Administration of Hai Phong

Fig 2. Vietnam - Total vessels docked, Jan-Apr 2019 & Jan-Apr 2020 (vessels)
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Source: Maritime Administration of Hai Phong
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Investment ratings & definitions

Investment Ratings for Stocks
(based on expectations for absolute price gains over the next 6 months)

Buy: Hold: Sell:
+15% to -15%

+15% or more -15% or more

Investment Ratings for Sectors
(based on expectations for absolute price gains over the next 6 months)

Positive: Neutral: Negative:

Outperform the market Perform in line with the market ~ Underperform the market

Opinions in this report reflect the professional judgment of the research analyst(s) as of
the date hereof and are based on information and data obtained from sources that KBSV
considers reliable. KBSV makes no representation that the information and data are
accurate or complete and the views presented in this report are subject to change without
prior notification. Clients should independently consider their own particular
circumstances and objectives and are solely responsible for their investment decisions
and we shall not have liability for investments or results thereof. These materials are the
copyright of KBSV and may not be reproduced, redistributed or modified without the prior
written consent of KBSV. Comments and views in this report are of a general nature and
intended for reference only and not authorized for use for any other purpose.
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